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June 4, 2013

The Honorable Scott Garrett The Honorable Carolyn Maloney
Chairman Ranking Member
Subcommittee on Capital Markets and Subcommittee on Capital Markets and

Government Sponsored Enterprises Government Sponsored Enterprises
U.S. House of Representatives U.S. House of Representatives
Washington, DC 20515 Washington, DC 20515

Dear Chairman Garrett and Ranking Member Waters:

The U.S. Chamber of Commerce, the world’s largest business federation representing the interests of
more than three million businesses and organizations of every size, sector and region, as well as state and local
chambers and industry associations, and dedicated to promoting, protecting and defending America’s free
enterprise system, believes that effective regulations are needed to ensure the safety and soundness of the
financial markets.

As the Subcommittee on Capital Markets and Government Sponsored Enterprises holds a hearing
entitled the “Examining the Market Power and Impact of Proxy Advisory Firms,” we would like to draw your
attention to a letter we sent in 2009 to the U.S. Securities and Exchange Commission (SEC) addressing
imbalances in the rights and communications relative to retail shareholders.

By law and regulation, institutional shareholders must vote their shares. However, as disclosures have
become more complex and cumbersome, and as the means of voting has not been updated over the course of
time, the voting of shares by retail or individual shareholders has plummeted in some cases to as low as 5
percent. Therefore, the lack of a modern proxy plumbing system has effectively disenfranchised retail
shareholders.

As evidenced by the attached letter, the Chamber has requested that the SEC take action to provide the
tools to enfranchise retail shareholders over the past four years. To date, the SEC has refused to provide
shareholders with the communications and governance mechanisms to fully participate in the governance of a
company, nor have they provided businesses with the ability to raise capital and operate in a 21st century
economy.

We hope that you will take these issues into account as you hold this important hearing, and we hope to
work with the Subcommittee to implement solutions that can benefit retail shareholders and provide businesses
with a more efficient means of raising capital to grow and create jobs.

Sincerely,

R. Bruce Josten

cc: The Members of the Subcommittee on Capital Markets and Government Sponsored Enterprises

http://www.centerforcapitalmarkets.com/wp-content/uploads/2010/04/Enfranchising-Retail-Shareholders_-9-16-09.pdf

